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David Brady's Metals Br ief ing

Spectacular  Gains Ahead... 
Post  The Coming Dump In Stocks...Or  Sooner

  On September 16, 2019, the repo market rate skyrocketed to 10%.  The Fed 
was forced to intervene to avoid another 2008-like meltdown in the banking 
sector.  However, while the repo rate fell, the stock market did too.  The 
S&P fell to a low of  2856 on October 3.  Then Powell infamously announced 
his ?Not QE? on October 11 and the S&P rose 19% to 3394 on February 19, 
2020.  This is what massive inject ions of  liquidity do.  But then the S&P 
began its dramatic dump.

  On March 5, 2020, I wrote the following with respect to the nascent drop in 
stocks in a Sprott  Money art icle:

?the catalyst was the Fed?s announcement that they considered asset 
valuations to be elevated and planned to taper their liquidity injections 
into the stock, er, repo market.  This occurred on February 19, the peak in 
stocks.?

  Liquidity is all that matters to market, and who controls liquidity? The Fed, 
and the other central banks.  The vast major ity of  people and analysts 
attr ibute the March 2020 sell-of f  in stocks to the Covid lockdowns.  While it  
did contr ibute the speed and extent of  the decline, it  wasn?t the tr igger.
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  Simply put, the Fed added massive amounts of  liquidity and stocks soared. 
The Fed announced their  plan to reduce that liquidity and stocks dumped.

  Knowing that the market was on the br ink of  collapse in March, the Covid 
lockdowns provided the perfect cover for the Fed to just if y a gargantuan $3 
tr illion in st imulus over the next 3 months.  And what happened?  Stocks 
soared.  It?s not rocket science.

  Fast forward to the FOMC minutes this week when the Fed shocked the 
markets with some surpr isingly hawkish headlines.  Note that these are just 
words, as it  was on February 19, 2020, but consider the ef fect they had:

- The balance sheet could shr ink faster than last t ime (QT)
- Chance of  ear lier , faster rate hikes
- Most agreed that r isks to inf lat ion were weighted to the upside (so 

much for ?transitory?)
- Condit ions for rate hike could be met relat ively soon

  The S&P immediately fell straight down to key support levels.  Precious 
metals and miners were dragged down too.  Real yields soared and the 
dollar rebounded.

  All of  this is to show that this is not a f ree market, quite the opposite, it  is a 
centrally r igged market, managed by the Fed.  More akin to socialism and 
certainly not capitalism.  However, there is a silver lining.  The Fed is 
predictable.  Once you accept that the Fed controls the major trends in the 
market, then you can forecast where the market is headed by anticipating 
what they?re going to do.

  Cutt ing to the chase, I believe the S&P will either fall straight down to 4400 
or Powell and a few Fed speakers will provide some soothing words next 
week that will t r igger a rebound to new record highs.  If  the latter occurs, 
the market is r ipe for a shock when the Fed reiterates or follows through on 
the words above, and then down to 4400 we go.  I?m leaning towards the 
latter but both scenarios are equally possible at this t ime.  The point being 
that a ~10% drop to around 4400 is inevitable one way or another, imho.

  Why am I wr it ing about the Fed, liquidity, and the S&P, when I should be 
discussing precious metals?  Because more of ten than not, the fate of  the 
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stock market, dr iven by changes in Fed policy, impact the performance of  
precious metals and miners. The examples are numerous.

  Gett ing back to 4400 and forecast ing the Fed?s act ions.  At such elevated 
levels for so long, stocks are wholly dependent on liquidity provided by 
the Fed.  If  they don?t stop the slide at 4400, they r isk collapsing this Ponzi 
scheme for decades.  Hence, I believe they will r ide to the rescue yet 
again with st imulus far greater than $3 tr illion and for far longer than 3 
months. The fact that Mid-term elect ions are coming up later this year 
just reinforces my belief .  The Democrats will be routed if  stocks, and 
therefore the economy, collapse.

  ?When? the Fed responds to the next drop in stocks of  around 10% or 
more with st imulus on steroids, Gold, Silver, and the miners will 
skyrocket to new highs, just as they did in 2020 and 2008.  In fact, they 
could take of f  even sooner if  they ant icipate the Fed?s act ions, as they did 
in October 2008, 6 months ahead of  QE1 in March 2009.  I consider this 
inevitable. The only alternat ive is the total collapse of  global markets, the 
world economy, and the f inancial system itself .  It?s all up to the Fed.

  One f inal note, I also believe that the result ing inf lat ion f rom the Fed?s 
act ions will r isk hyperinf lat ion in the next 18 to 30 months and, at that 
point, conf idence in the Fed and the dollar will be lost.  The stock market 
will peak and begin a massive mult i-year downtrend that tr iggers the 
Greatest Depression.  Almost every inf lated asset will f all hard, including 
real estate. While Gold and Silver could r ise in nominal terms, it  will 
certainly soar in real terms. Precious metals are the new TINA, ?There is 
no alternat ive.? China and Russia know this.  Follow the smart money.
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  The S&P tested cr it ical support at 4665 and it  has held, so far.  It  closed the 
week r ight at the 50MA.  We should get some kind of  bounce soon and the 
extent of  that bounce will tell us whether we are going up to new highs or 
heading straight down to lower lows.  Either way, I believe it  has a date with 
the 200MA sooner or later.
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  The dollar may have already peaked, but I st ill don?t think so.  It  dumped 
alongside stocks post the FOMC minutes this week but did not break its 
50MA.  If  we do get a rebound to a higher high in stocks, the dollar likely 
follows suit  and then they go down together, bond yields too.
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Steve's Personal Mining Stock Por t f olio, CAO 1/ 6/ 22

Long-Term Precious M etals Portfol io

ROTH Reti rement A ccounts 

Best  
Buys

Best  
Buys

Best  Buy

Best  Buy

Currently, Battery Metal & Platinum Miners only make up roughly 8% 
of  the portfolio, and I would like that weight ing to be closer to 10-15%.  
Nova Royalty, Sibanye Stillwater, Group Ten Metals & Electr ic 
Royalt ies are at the top of  my shopping list , although Sandstorm Gold, 
Metalla Royalty, SilverCrest, Silver One and MAG Silver all look 
especially compelling for those with a 1-3yr t ime hor izon..

BUY



Steve's Char t  Commentary + Act ionable Setups

$GOLD: Backtest ing Suppor t  

$SILVER: Green Suppor t  Line Must  Hold



PLA TINUM  REM A INS CHEA P RELA TIVE TO OTHER M ETA LS

PLATINUM: Weekly Char t

PLATINUM vs SILVER: Close to Resolut ion



Precious M etals Week ly Focus List:

Each Fr iday we will update our weekly "Focus List ," 
highlight ing 3-7 fundamentally sound mining stocks 

that current ly present the most favorable 
chart-based entry points.  This week, our favor ite 
royalty and streaming stocks are at the top of  the 
list , as they current ly present the most compelling 

value proposit ions.

1.   Sandstorm Gold, $SAND
2.  Metalla Royalty, $MTA 
3.  Wheaton Precious Metals, $WPM   

       4.  Mag Silver , $MAG  
      5.  Silver  One Resources, $SLVRF | $SVE

6.  SilverCrest  Metals, $SILV | $SIL
7.  Elect r ic Royalt ies

$DXY: $94.65 Now Suppor t



1.  $SAND: Sandstorm Gold

2.  $MTA: Metalla Royalty



4.  $SILV: SilverCrest  Metals

3.  $WPM:  Wheaton Precious Metals



6.  $ELECF: Elect r ic Royalt ies

5.  $SLVRF: Silver  One Resources



www.SilverChar t ist .com /Sprot t Ef fect

Live Mastermind Call W/  Uranium Insider

Steve's Personal Uranium Miner  Por t f olio, CAO 1/ 9/ 21

https://www.silverchartist.com/sprotteffect
https://www.silverchartist.com/sprotteffect


URA NIUM  SECTOR CHA RTS & WA THCLISTS

URANIUM FUTURES: $73 = Next  Target

$URNM: 20 0 MA Suppor t  Reinf orced By $66.70



URA NIUM  SECTOR CHA RTS & WA THCLISTS

URANIUM FUTURES vs GOLD: 20 0 6-Present

$U.U: Sprot t  Physical Uranium Trust



URA NIUM  SECTOR CHA RTS & WA THCLISTS

$UROY: Uranium Royalty Corp

$ENCUF: enCore Energy



Weekly Trading Idea:  Critically Oversold Silver Miner "Bounce Play"

I only TRADE roughly 10% of  my mining stock portfolio, with the goal 

of  monthly cashf low.  The remaining 90+% is allocated to a long-term 

"buy and hold" strategy with a rat io based long-term exit  strategy.

https://www.silverchartist.com/join


Closing Thought s

The volat ility we are seeing across many f inancial markets is only 

expected to become more amplif ied in the months and years 

ahead.  We will cont inue to do our best to ant icipate such volat ility, 

and posit ion ourselves accordingly!

While we've done well in uranium (and expect much more upside 

in 2022), we remain absolutely convinced that silver investors will 

be handsomely rewarded as well in the fullness of  t ime.. 

~Steve Penny

www.GotPhysical.com

P.S.

I have been using Hard Assets Alliance and their Metals Stream program to 
accumulate fully allocated physical silver on an automated schedule for years, and 
am very pleased with them.

https://hardassetsalliance.com/lp/silver-chartist/
https://hardassetsalliance.com/lp/silver-chartist/
https://hardassetsalliance.com/lp/silver-chartist/
https://hardassetsalliance.com/lp/silver-chartist/
https://hardassetsalliance.com/lp/silver-chartist/
https://hardassetsalliance.com/lp/silver-chartist/
https://hardassetsalliance.com/lp/silver-chartist/


The author of this newsletter is not a registered 
investment advisor.  This newsletter is intended for 

informational and educational purposes only.  It is not 
investment advice and it is not individualized or 

personalized to meet your specific situation.  Content 
should not be construed as personal investment advice.  

The information, facts, figures, data and analysis 
included in this newsletter are believed to be accurate, 
reliable and credible, but nothing has been verified for 
its accuracy or certainty.  The newsletter does not, nor 
could it, take into account the needs, objectives and 
financial situation of its subscribers.  This newsletter 
may contain forward looking statements which are 

subject to risks, uncertainties and factors that can cause 
results and outcomes to differ materially from those 
discussed.  Photocopying or forwarding of this report 

without consent is prohibited.

Im por t ant  Disclaim er


	1-9-22, SilverChartist Report
	Page 1
	Page 2
	Page 3
	Page 4
	Page 5
	Page 6
	Page 7
	Page 8
	Page 9
	Page 10
	Page 11
	Page 12
	Page 13
	Page 14
	Page 15
	Page 16
	Page 17
	Page 18
	Page 19
	Page 20
	Page 21
	Margin Guides: 3W x 4H


